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Mr. William F. Caton
Acting Secretary
Federal Communications Commission
1919 M Street NW - Room 222
Washington, D.C. 20554

Re: Ez Parte Keeting
CC Docket 110. 96-45. Federal-State Joint Board on
Universal Service

Dear Mr. Caton:

On March 17, 1997, Edward D. Young, III, Vice President ­
External Affairs and Associate General Counsel, provided to the
following members of the Federal-State Joint Board on Universal
Service: Ms. S. Nelson, Chairman, Washington util i ties and
Transportation Commission; Ms. L. Schoenfelder, Commissioner,
South Dakota Public utilities Commission; Ms. J. Johnson,
Commissioner, Florida Public Service Commission; and,
Mr. K. McClure, Commissioner, Missouri Public Service
Commission; as well as other State Commissioners, via u.s. mail,
information on Bell Atlantic's Universal Service position.

An original and a copy of this ex parte, which includes a copy
of the letters sent to the members of the Federal-State Joint
Board on Universal service, (the letter incorrectly reflects the
date of March 12, 1997, the letters were posted today March 17,
1997) are being filed in the office of the Secretary today,
March 17, 1997. Please include it in the public record of this
proceeding.

Respectfully sUbmitted,

~~
Gerald Asch
Director - FCC Relations
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oeU Atl:lncic (\letwork ServictS. Inc.
OTIC Bell Ad2nUC pl:tz:I
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March 12, 1997

Edward D. YIlUDt;. 1ll
Vice !'tt:;u:le:nt • External. Atl2ir.; md.
.~u: GGnCt':!1 Counsel

@Bel Atlantic

..~.'

The Honorable Sharon L. Neison
Chainnan
Washington Utilities and Transportation Commission
Chandler Plaza Building
P. O. Box 47250
Olympi~ WA 98504-7250

Dear Chairman Nelson:

I attended pans ofthe NARUC meeting in Washington thar JUSt concluded and spoke on a
panel regarding the Bell AtlanriClNYNEX merger. I also spoke to seve...-al NARUC
commissioners at the meeting regarding the universal service recomznendations proposed by
me Joint Board.

Bell Atlantic is fully committed to ensuring !hat universal service is available and affordable
~o all Americans. In some parts of the country it is very expensive to provide telephone
service - mo'UIltainous or sparsely populated areas for instance. In many cases, these high
cost areas may be the only areas a company serves and without support rates would be
astronomical or the company would go broke. Therefore some level offederal support is
essential to ensure affordable universal service. However, Ben Arlantic believes that these
.tederal funds should be limited and should not impede or infringe on the states' flexibility !O

individually address their respective needs.

States have kept an equitable view towards local phone rates, and today mey remain a great
bargain for ail ?Jnericans. Working together. local. telephone companies. the states. and the
FCC have been able to make this system work. for all Americans. We can continue to make
this partnership work without the massive federal funding that some parties have suggested
md which may necessarily infringe on me jurisdictional authority of the state commissions.

At the NARUC meeting i.n Washington, FCC Chairman Reed Hundt appeared to have
reached a sound policy decision based on his remarks before the Communications
Committee. He joined those who see no need for a giant federal. program to assure that
telephone service is affordable for all AIneriC3ILS. The fuct is, stares have been guaranreeing
low cost phone service for years. There is no problem here, and C.J.ainnan Hundt rightly has
decided. not to fi.x it.
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Now with competition a growing reality for the local telephone business, there is the possibility
:hat new entrants will choose to serve only customers in the low-cost areas and may not offer
service in the hard to serve places. The big long distance companies. for instance, have publicly
said they will not attempt to serve the "lower end of the market."

The competitive landscape in each of the states may require different approaches to ensure that
all telephone companies supJ>On the cost of providing service in those unprofitable places.

Ifyou agree "With Bell Atlantic's position that Universal Service requires only a small federal
fund and that the states should have the flexibility to address their own needs. I would ask. you to
contact the FCC and convey your position.

?lease call me ifyou would 1i1ce to discuss this issue. Or you may call my NARUC contact staff,
iv1r. Link Hoewing on 703-974-5516 or Nh. Frank Thompson on 703-974-6411.

Sincerely,



Bell Atlannc NeLwork XTVlCCS, Inc.
Oll~ Bell Ailimuc ?W::l
1310 North Court House Rm.d.. 11th Floor
Arlington. VirgInia 21201
103 974-1200
i"AX 103974-82.61
E·M3il: cdw:lrci.d.youn~l..;},tLcom

March 12, 1997

Edwud D. Young. UI
Vice ?residenL • E,'<teml1l Affilirs :Jnd
Associate General Counsel

@Bel Atlantic

The Honorable Kenneth McClure
Commissioner
Missouri Public Service Commission
PO Box 360, Truman State Office Bldg.
Jefferson City, MO 65102

De:lI' Commissioner McClure:

1attended parts of the NARUC meeting in Was.b.i.ngton that just concluded and spoke on a
panel regarding the Bell AtlanticiNYNEX merger. I also spoke to several NARUC
commissioners at the meeting regarding :.~e universal service recolIlIIlendations proposed by
the Joint Board.

Bell Atlantic is fully cornmined to ensuring that universal service is available and affordable
to alll\mericans. In some pans ofme country it is very expensive to provide telephone
service - mountainous or sparsely populated are3S for insrance. In many cases, r.hese high
coS! areas may be the only areas a company serves and without support r.rtes would be
astronomical or the company would go broke. Therefore some level or federal support is
essential to ensure affordable universal service. However, Bell Atlantic believes that these
federal funds should be limited and should not impede or infringe on the States' fle.."'Qoiliry m
individually address their respective needs.

States have kept an equitable view towards local phone rates., and today they remain a great
bargain for all Americans. Working together, local telephone companies, the states, and the
FCC have been able to make this system work for all.A.mericans. We can continue to make
this partnership work without the massive federal funding that some parties have suggested
and which may necessarily infringe on the jurisdictional authority of the state commissions.

At the NARUC meeting in Washington, FCC ChaiIInan Reed Hundt appeared to have
reached a sound policy decision based on his remarks before the Communications
Committee. He joined those who see no need for a giant federal progr.n:n to assure that
telephone service is affordable for all Americans. The fact is, states have be<>-D. guaranteeing
low cost pnQne service for years. Tne....-e is no'problem here, and Chairman Hundt rightly has
decided not to fix it.
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~ow v.rith competition a growing reality fonbe local Telephone business, there is the possibility
:hat new entraD.£S will choose to serve only CllS!Ome:-s in the low-cost areas and may not offe:­
se:vice in the hard to serve piaces. The Dig long disrance companies. for Ins-..aDce;, have publicly
said they -will not actempt to serve the "lower enci or the market."

The competitive landscape in each of the S"'L3.teS rnay require different approaches to eIl..sure :har
all relepnone companies su:ppon tile cost of providing service in those unprofitable places.

If you agr~ withBeH Atlantic's position that Universal Servic:: requires only a small fede:-aJ.
fund and that the stares should have the flexiliiliry to address dleir O'lml needs. I would m you to
contact the FCC and convey your position.

?lease call :ne ifyou would like to discuss:his issue, Or you may call my NP..RUC contac: Staff.
Mr .. 'H . ~O"' 0-'< "'6 ~A_ - ,- -o~ 0-<1.-64"
~ .':"'l.l1K ~ oewmg on / .J- / i - ~ J L or lYJ.J.. :ranK ~ ilompson on I j-.!. , .1. ~.

Sincerely,



3ell ...\d3nnc Network Servia:s. Inc.
One Bell Allantic Pc
DiO North Com House Rood. 11th F!oor
.->.rlington. Vlrgima 22201
7039H·l200
FAX 703 974-82til
E·Mail: :dW<Ud.d.young@bdl-ad.C.Jm

March 12, 1997

Edward D. YOllDg. til
Vice Pn:sIdenl - Extem:U AiUirs 3nd
.\ssOci:w: Gcner:ll Counsel

@ Bel Atlantic

The Honorable Julia Johnson
Chairman
Florida Public Service Commission
2540 Shumard Oak Boulevard
Gerald Gunter Building
Tallahassee. FL 32399-0850

Dear C.aainnan Johnson:

I attended. parts of the NARUC meeting in Washington that just concluded and spoke on a
panel regarding the Bell Atlanric/NYNEX merger. I also spoke ~o several. NARUC
commissioners at the meeting regarding r.b.e universal se...""Vice recommendations proposed by
the Joint: Board.

Bell Atlantic is fully committed :0 ensuring that universal service is available and affordabie
to all Americans. In some pans of the country it is very expensive to provide telephone
service - mountai.nous or sparsely populated. areas for instance. In many cases, these high
cost areas may be the only areas a company serves and without support rates would be
astronomical or the company would go broke. Tnerefore some level of federal support is
essential to ensure afforciable 'JDiversal service. However, Ben AtJ.antic believes that These
federal funds should be limited and should not impede or i.Dfringe on the states' flexibility to
individually address their respeC"'.ive needs.

States have kept an equitable view towards local phone rates, and today they remain a great
bargain for all Am.ericans. Working together, local telephone companies, the gtates, and the
FCC have been able to make this system work for all Americans. We can continue to make
this pa:rtn.enhip work vvithour the massive federal funding that some parties have suggested
and which. may necessarily infringe on the jurisdictional authority of the state commissions.

At the NARUC meeting in Washington, FCC Chainnan Reed Hundt appeared to have
reached a sound policy decision based on his remarks before the Communications
Committee. He joined those who see no need for a giant federal program to assure that
telephone service is affordable for all Americans. The fact is, states have been guaranteeing
low cost phone service for years. There is no problem here. and Chairman Hundt lightly has
decided not to fix it
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Now with competition a growing reality for the local teiephone business" there is the possibiliry
:har new enmmrs will choose to serve oniy customers in the low-coS'L aI"'"..a5 and may 'lot offer
service in me hard to serve piac~. The 'oig long distance companies. for lIlS"..aIlce. have publicly
32.ld they mIl nO'[ attempt to se.~e the 'lower end. of the rnarkeL"

The competitive landsCllJe in each of the S!aIeS :nay require differenr approaches to ensure iliar
all !eiepnone -:ompanies SUPPOrt m.e cost of providing servi~ in those unprofitable places.

If you agree with Bell Atlantic's position iliat Unive::sal Servic= requires only a small fed.~
fund and that the states should have the flexibility m address :heir own needs. I would ask. you to
contaCt the FCC and convey your position.

?~ease call me ifyou would like to discuss this issue. Or you may call my NARUC conrac: SLaJ..:.f.
Mr ," H . ~O~ Q7L~~'6 \A"_ - ,- -0" 0-4-64"
L .;,.,illK ~ oewmg on! ~- / . : J 1 or lVll. !"ranK _..1ompson on I :;-. I. . d.

,... .
.)lncerelY,
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Bell Atlantic NetWOrk Sctvicl:S. lnc.
One 6c1l Atlantic Plu:l.
DlO Nurth Court House Road.llLb Roar
Arlington. VirgilUll 21101
703974-l200
F.-VC 703 974--8261
=-Mail: cdw:mi.d.youn%@bel!.aeLccm

:Y1arch 12, 1997

Edtwar1t D. y_~ In
Via: f"rtstdcnc • Exu:ma1.-\ffiWs and
Associate Gdler.al Counsel

The Honorable Laska Schoenfelder
Commissioner
S. Dakota Public Utilities Commission
500 East Capitol Street
Pierre, SD 57501-5070

Dear Commissioner Schoenfelder:

I a.ttended parts of the NARUC meeting in Washington tbaIjust concluded and spoke on a
panel regarding the Ben AtlanticiNYNE...'X merger. I also spoke to several NARUC
commissioners at the meeting regarding the universal service recommendations proposed. by
the Joint Board.

Bell Atlantic is fully committed to ensuring that universal service is available and affordable
to all Americans. In some pans ofthe country it is very expensive to provide telephone
service - mountainous or sparsely populated areas for instance. In many cases, these high
cost areas may be the only areas a company serves and without: support rates would be
asrronomical or the company 'WOuld go broke. Therefore some level of federal support is
essential to ensure affordable universal service. However, Bell Atlantic believes that these
federal :funds should be limited and should not impede OT 1n:fringe on the states J flexibility 1;0

individually address their respective needs.

States have kept an equitable view towards local phone rates. and today they remain a great
bargain for all Americans. Working together. local telephone companies, the states, and the
FCC have been able to make this system work for ail Americans. We can continue to make
this pa.rtnersbip work Vliiliou! the massive federal funding that some parties have suggested
and which may necessarily infringe on the jurisdictional authority of the state commissions.

At the NARUC meeting in Washington, FCC Chairman Reed Hundt appeared to have
reached a sound policy decision based on his remarks before the Communications
Committee. He joined those who see no need fOT a giant federal program to assure that
telephone service is affordable for all Americans. The fact is, states have been guaranteeing
low cost phone service for years. Th~e is no problem here, and Chairman Hundt light!y has
decided not to fix. it
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Now VoIith competition a growing realiry for the lOcal telephone business, tne!'e is the possibiliTY
char new entrants '..vill choose to se:ve only cllStome::s in the low-cosr areas and may noc offer
service :n the hard to serve places. The big long distance companies, for lIlS"..ance. have publicly
said they ·Nill not arrempt to serve :he "lower end of the marker."

The competitive lanci..scape in each of the SLates may require ciiffere:lt approaches to ensure dlat:
all Iele?.aone :ompanies support :n.e cost of providing service in those unprontable places.

lryou agree with Bell Arlantic's position that Universal. Servi~ requires only a small fedl::a1
fund and that the St.3Ies should have the flexibiliry to address their own needs, I would. ask you [0
contaCt the FCC and convey your Josmon.

Ple3Se call :ne ifyon would like ~o discuss this issue. Or you may call my NrlRUC conrac: sraff,
Mr. Link Hoewing on 703-97L55 I6 or Mr. Frank lnompson on 703-97.:L&E 1.

Sincerely,


